EUR 80 M investment in Pallady Shopping Center Bucharest 

Avrig 35 and Cascade Group developers will invest over EUR 80 M in a shopping centre located in the Theodor Pallady Avenue, in District 3, Bucharest. The shopping centre will be opened at the end of 2011. The biggest part of the investment will be covered by own money as well as by money raised from foreign investment funds, the two developers told a press conference yesterday. 

‘Banks are now experiencing difficulties and are no financing projects. We are negotiating with three investment funds, trying to raise funding, and we are also considering selling our project’ Alexander Hergan, CEO and one of the founders of Avrig 35. 

The Pallady Shopping Center will include an Auchan hyper-market and a Decathlon unit. The entire project will be developed on an area of 10 hectares and will have 3,000 parking places. The Auchan network will open there the largest hypermarket in Eastern Europe, with a total area of 30,000 sq m, with an investment of EUR 35 M and a retail area of 20,000 sq m, according to Auchan’s General Manager for Romania Patrick Espasa. 

Construction will begin in May-June. The old buildings in the area have been demolished. The rest of the land will be home to two more project phases, each costing about EUR 80 M.
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